
Previous: 7,804.0 PSEi change: -0.73%

High: 7,770.6 Best: TEL +1.73%

Low: 7,664.5 2nd best: FGEN +1.17%

Close: 7,747.1 2nd worst: DMC -3.25%

Val. traded (mn): 4,191.8 Worst: LTG -4.79%

Tenor Change Yield Tenor Change Yield

3 months -0.0040 5.3590 5 years -0.0410 5.6960

6 months -0.0230 5.6940 7 years -0.0290 5.7160

1 year -0.0420 5.8950 10 years -0.0330 5.7090

2 years -0.0460 5.6740 20 years -0.0720 5.8670

3 years -0.0540 5.6730 30 years -0.0690 6.0190

4 years -0.0500 5.6820

Previous Close Previous Close

PHP/USD 52.500 52.160 EUR/USD 1.1136 1.1136

Tenor Change Yield Tenor Change Yield

3 months -0.0135 2.3371 5 years +0.0064 2.1205

6 months -0.0084 2.3755 10 years +0.0017 2.3202

2 years +0.0181 2.1641 30 years -0.0023 2.7512

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equity indices ended in positive territory last Friday despite escalations of the US-China trade and tech war. European equities were buoyed by

political news of Brexit and elections. Meanwhile, the US Dollar fell slightly while the US Treasury yields increased.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Philippine markets ended mixed as key focus remained on the ongoing trade war between two of the world's largest economies. The local equities

market and local fixed income yields ended lower on risk-off sentiment, while the Philippine Peso strengthened owing to the weakness in the Dollar.

 The Philippine Peso strengthened owing to the weakness in the US Dollar amid 
concerns on the growth of the US economy brought about by the US-China trade 
war, which was exacerbated by weak US manufacturing data. The USD/PHP pair 
closed at 52.16 (-0.65% DoD). 

 Local fixed income yields further declined, mirroring safe-haven US Treasuries 
amid risk-off sentiment due to the ongoing trade war between US and China. On 
average, yields fell 4.21bps, led by the long-end which fell 5.80bps. 

 The local equities market closed lower following global stock market rout on the 
previous trading day. Overall risk-off sentiment dominated the market as US-
China trade war tensions remain. Foreigners remained net sellers of $14.12mn. 
The PSEi declined to 7,747.09 (-0.73% DoD). 

 Philippine National Bank (PSE ticker: PNB) disclosed its plans to raise $300mn 
out of its U$1bn Euro medium-term note program (with option to upsize). Just 
recently, PNB issued P13.87bn, two-year bonds, with a coupon of 6.3% per 
annum. This issuance was oversubscribed by three-times its announced size of 
P5bn. 

 The Bureau of Treasury (BTr) reported that the government recorded a budget 
surplus of P86.9bn in April, a reversal from the P58.4bn deficit in March. A budget 
surplus means that the government's revenues exceeded its expenditures. BTr 
attributes this surplus to the delayed passage of the 2019 national budget. For the 
first four months of 2019, the government posted a budget deficit of P3.4bn, 
significantly lower than the P105.9bn deficit recorded in the comparable period in 
2018. 
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 US equities US equities managed to end in the green, on statements from 
President Trump that he may ease the ban against Huawei in view of a larger trade 
deal with China. The DJIA closed at 25,585.69 (+0.37% DoD), while the S&P500 
ended at 2,826.06 (+0.14% DoD). 

 Asian stocks advanced despite recent escalations in the US-China trade conflic 
putting downward pressure on the economy. According to analysts, the impact to 
business confidence of the trade war has been more broadly negative now. The 
MSCI APxJ closed at 499.38 (+0.21% DoD). 

 European stocks closed higher after official provisional results in the elections 
showed the parties who rally against foreigners and want to rein in the EU didn’t 
perform as well as some establishment politicians feared. The MSCI Europe closed 
at 126.76 (+0.55% DoD). 

 US Treasury yields mildly rose ahead of the long weekend as comments from 
Trump on  a possible trade deal resolution provided relief to markets. On average, 
yields rose by 0.03 bps, with the 10-year rising by 0.17 bps to 2.3202. 

 The US Dollar weakened despite heightened Brexit uncertainty, with May's 
planned resignation set in June. The DXY Index closed at 97.6130 (-0.25% DoD). 


